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Thai Economy Expected to Improve in 
2017 on Prospect of Long-term 
Development Plan

Based on the strong profile of the Thai 
economy with low government debt and monetary 
policy credibility in conjunction with its national 
development plan, Thailand’s economy is expected 
to surge next year according to the annual report 
from S&P Global Ratings. The stable outlook 
reflects expectation that macroeconomic 
fundamentals are sufficient to counter any effects 
that might arise from uncertain political conditions 
over the next two years. Moreover, although the 
export sector suffered from negative terms of 
trade while undergoing structural adjustments to 
its manufactured goods profile, the sector has also 
benefitted from low oil prices and a weaker 
exchange rate, compared to the previous year. 
Consequently, the current account is forecasted to 
rebound to surplus levels averaging 11 percent of 
GDP over 2017-2019.

Based on the positive forecast, 
Thailand’s cabinet on 13 December 2016 approved 
an infrastructure action plan for 2017 to upgrade 
its logistic and infrastructure network and boost 
the sluggish economy. Worth 895.8 billion baht, 
the plan includes 36 long-term infrastructure 
projects, covering rail, road, air transport and ports 
throughout Thailand. In addition, the government 
expects to open bids for some 15 Bangkok railway 
routes next year, while construction of five other 
projects, including airport expansions and highway 
projects, will be underway in 2017, confirmed Mr. 
Kobsak Pootrakool, Vice Minister for Office of the 
Prime Minister on that day.

Known as a regional and export base for 
global automakers and electronic firms, Thailand is 
expected to launch an electric-vehicle policy, which 

may involve tax incentives to boost the auto 
sector. This means that investment proposals in 
the industry could take the lead next year. Despite 
being faced with weak exports and domestic 
demand during the past few years, the Thai 
government has focused on driving investment 
and accelerating the approval process for private 
investment to increase activity as seen in the 
introduction of last year’s investment policy 
targeting more value-added industries and 
services, in addition to next year’s expected plan as 
mentioned above. Ms. Hirunya Suchinai, Secretary-
General of the Board of Investment (BOI), has said 
that Thailand expects to receive investment 
proposals totaling 600 billion baht next year, or 9 
percent more than 2016’s anticipated total.

In conclusion, Thailand is believed to be in a 
position to preserve its external, fiscal, and 
monetary strengths, while its economic growth 
prospect is expected to improve.

Government to Set Up New Economy 
Academy

Supporting a general policy of making 2017 
a welcoming year for Thai startups and SMEs, the 
Thai government is set to establish a “New 
Economy Academy” by January 2017. The 
academy is aimed at developing over 30,000 young 
startups and enterprises nationwide. 

According to Mrs. Apiradi Tantraporn, the 
Minister of Commerce, the New Economy 
Academy (NEA) will function as a learning center 
for small and medium-sized enterprises (SMEs) and 
young startups. With Thailand embracing the 
digital age, the core of the learning will involve e-
Commerce know-how, together with online 
marketing, trading via social media, and logistics 
management.
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The Academy will provide free-of-charge 
training programs for enterprises in a wide range 
of sectors, particularly in Super Cluster sectors (i.e. 
next-generation cars; smart electronics; affluent, 
medical and wellness tourism; agriculture and 
biotechnology; food; robotics for industry; logistics 
and aviation; biofuels and biochemical; digital; and 
medical services). Moreover, such learning courses 
will be harmonized with current government 
policies, namely “Thailand 4.0”, “SME 4.0”, “Super 
Cluster”, and “Digital Economy”.

The Board of Trade of Thailand, the 
Federation of Thai Industries and the Thai Bankers 
Association will help facilitate the training 
programs by providing the necessary resources, 
including financial support. In addition, the 
Academy will also contain a 24-hour call center to 
provide consultation to SMEs and start up 
enterprises. The Academy is expected to be 
located at the International Trade Promotion 
Department’s office on Ratchadaphisek Road in 
Bangkok. 
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company (Thailand) 

Bolliger & Company (Thailand) Ltd. is a public policy and strategic 
consulting firm with a focus on research, policy formulation, and 
decision making. Our primary areas of expertise are in the fields of 
international trade and investment, economic and social policy, and 
business strategy.

Our superior technical skill, combined with in-depth knowledge of the 
business environment, enables us to provide fact-based, unbiased, and 
practical advice. Whether you are a private company wishing to 
understand the impact of public policy on your business, or 
a government authority aiming to design appropriate laws and 
regulations, we have the experience and expertise to help you achieve 
tangible goals.

“Clients’ success is our best interest”


